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EMGOLD PROVIDESUPDATE ON TRANSACTIONSINVOLVINGITS
BUCKSKIN RAWHIDE EAST PROPERTY AND NON-BROKERED
PRIVATE PLACEMENT FINANCING FOR UP TO CDN$2.5MILLION

Emgold Mining Corporation ("Emgold" or the "Company") announces that, subjecTSX
Venture Exchange acceptance, the second part oprikiate placement, announced by the
Company in its November 14, 2012 press releaseb@itompleted at $0.07 per unit.

On November 14, 2012, Emgold announced that itdigded an Option Agreement that will
allow it to complete an early buyout (the "Optiomwf)all underlying property rights, including
royalty rights, in its Buckskin Rawhide East Prdpdthe "Property”) in Nevada. The Option
provides that Emgold may pay two arm's-length parin aggregate of US$510,000 to allow
Emgold to consolidate a 100% interest in the 52atemted mineral claims, totaling 835 acres,
that make up the Property.

In order to finance the exercise of the Option, Bldgannounced that it had signed an
Agreement (the "Agreement") with Rawhide Mining LI{GRMC") pursuant to which Emgold
would issue to RMC on a private placement basisymaon shares and warrants in an amount of
CDN8$1.0 million. RMC operates the Rawhide Gold ®lim Nevada. In addition to the
Property, Emgold has two additional explorationpamies adjacent to or near RMC’s Denton-
Rawhide Mine, namely the Buckskin Rawhide West thiedKoegel Rawhide Properties.

Also pursuant to the Agreement, upon completiotheftitle transfer of the Property to Emgold,
Emgold will subsequently lease the Property to RMRMC plans to complete exploration
activity on the Property with the goal of definiagmineral resource that, if successful, could
ultimately be developed, permitted, and procesgeithea adjacent Rawhide Mine. RMC will
have the option of acquiring a 100% interest inRha@perty by achieving commercial production
from any resources discovered, at which time Emigaiderest would be converted to a “Bonus
Payment”, based on ounces of gold mined from tlopéty.



In addition, to the above transactions, Emgold pses to carry out a concurrent non-brokered
private placement, to raise up to an additional GDS00,000. Details of the various
transactions are outlined in Emgold’s November201,2 press release, with additional details
on the private placement outlined below.

Details of the Private Placement

Pursuant to the Agreement, Emgold and RMC havedirg agreement pursuant to which RMC
will subscribe for 8,571,428 units at a price of TED.07per unit ("Units"), for total proceeds of
CDN$600,000. Each Unit will consist of one comnsbrare of the Company and one half of
one non-transferable share purchase warrant. Hathwérrant would entitle the holder to
purchase for a period of 24 months, one additicoaimon share of the Company at a price of
CDN8$0.12 per share. No finder's fees are payamleonnection with this financing. Shares
issued will be subject to a four month and one Halgd period. This portion of the private
placement will be utilized by the Company to conglie acquisition of the Property.

Also pursuant to the Agreement, RMC agreed to suiescfor additional Units for
CDN$400,000. The price of these Units has now lse¢mt CDN $0.07. As a result, RMC will
subscribe for an additional 5,714,285 Units, at CRIND7, for proceeds of CDN$400,000. Each
Unit will consist of one common share of the Compand one half of one non-transferable
share purchase warrant. Each full warrant wouldlerthe holder to purchase for a period of 24
months, one additional common share of the Compairey price of CDN$0.12 per share. No
finder's fees are payable in connection with thismlcing. Shares issued will be subject to a
four month and one day hold period.

Emgold also proposes to carry out a concurrent brtokered private placement of up to an
additional 21,428,571 Units, at a price of CDN$0atr share to raise up to an additional
CDN$1,500,000. Each Unit will consist of one conmshare of the Company and one half of
one non-transferable share purchase warrant. Hathwérrant would entitle the holder to
purchase for a period of 24 months, one additicoaimon share of the Company at a price of
CDN$0.12 per share. Shares issued will be subjezfour month and one day hold period.

Finder's fees and finder’s warrants may be paibimection with some or all of this concurrent
private placement in accordance with TSX-Ventureltaxge policies. Eligible finders (the
“Finders”) meeting regulatory requirements will paid a cash fee equal to 8% of the gross
proceeds raised from the respective accreditedstor® in the private placement found by the
Finders. Each eligible Finder will also receivatthumber of non-transferable finder’'s warrants
as is equal to 4% of the number of Units sold toredited investors found by the Finder. Each
finder's warrant would be exercisable for one comrsioare of the Company at a price of $0.12
per share, for a period of 24 months from the déaiesuance. Shares issued on the exercise of
the finder's warrants would also be subject to aimmuim hold period of four months and one
day.

Subject to Emgold's success at completing a comeuprivate placement, the transaction with
RMC could result in RMC holding between 15 and 26#4Emgold's outstanding shares and
therefore, pursuant to the rules of the TSX Ventlsehange, would require shareholder



approval. Accordingly, it is expected that closioigthe second portion of the subscription by
RMC may be put to Emgold's shareholders for comatdm at its AGM scheduled for
December 12, 2012.

The proposed financing is subject to all necessagulatory approvals. The proceeds of the
financing will be used for acquisition of the Prdpye fees associated with the transactions,
exploration of Emgold’s Nevada and B.C. propertsas] for general working capital.

About the Buckskin Rawhide Property

The Property is an exploration property locatedhimm Rawhide Mining District, about 40 miles
southeast of Fallon. It consists of 52 unpatenteteral lode claims totaling approximately 835
acres. Six of these claims, totaling 120 acresewtaked by Emgold. The balance is currently
under an option and lease to Emgold from NevadaiSyrwith Castagne holding a 25% carried
interest in a portion of the claims. It contaizwrrences of gold and silver mineralization and
was sampled and drilled historically by Kennecothdals Company (“Kennecott”) and others.
It is surrounded by RMC's Denton-Rawhide Mine aifdti’sold Corporation’s (“Pilot Gold’s”)
Regent exploration property.

The Denton-Rawhide Mine was owned and operated d&ynkKcott from 1988 to 2010. From
1990 through 2010, the Denton-Rawhide Mine produt&dmillion ounces of gold and 12.7
million ounces of silver, according to Muntean evada Bureau of Mines and Geology Special
Publication MI-2010, 2011). In 2010, the Denton-R&le Mine was acquired by RMC, who
advise that they continue to produce gold fromdnistheap leach pads and are in the process of
re-opening the mine.

The Regent property is owned by Pilot Gold and \wesviously explored and drilled by
Kennecott in the 1990's. Since its formation, Pédold has been conducting exploration on the
property, including reverse circulation and diamoddlling according to Pilot’'s public
disclosures.

It should be noted that proximity of the Buckskiavide East to other exploration properties in
the area does not mean a resource will be ideditdredelineated at Buckskin Rawhide East.
However, the presence of similar geology and stineston the three properties does increase the
potential for exploration success.

Historically, based on internal records, Kennedatted over 80 reverse circulation holes on the
Buckskin-Rawhide Property. Those results indicgtetkntial for delineation of both high grade
mineralized gold/silver veins and bulk minable dissnated gold/silver zones, which led to
Emgold acquiring the Property. Emgold revieweddris data, conducted geological mapping
and field sampling, and subsequently discoveredBlhek Eagle High Grade Vein Target and
the Chicago Mountain Bulk Disseminated Target.odnfation on the Property can be found at
www.emgold.com




The scientific or technical information containedthis news release has been reviewed and
approved by Mr. Robert Pease, P.Geo., Chief Gestlagithe Company, a Qualified Person as
defined in National Instrument 43-101.

On behalf of the Board of Directors
David G. Watkinson, P.Eng.
President & CEO

For further information please contact:
Tel: (778) 375-3106
Email: info@emgold.com

This release was prepared by the Company's manageieither TSX Venture Exchange nor its Regulation
Services Provider (as the term is defined in tHecigs of the TSX Venture Exchange) accepts respditg for the
adequacy or accuracy of this release.

For more information on the Company, investors #haeview the Company's filings that are availakle
www.sedar.conor the Company's website wivw.emgold.com This news release includes certain statemeats th
are "forward-looking statements" within the meanofgapplicable securities laws including statemestgarding
the various transactions proposed herein, exptorgibtential, and other statements. Forward-laplstatements
are based on certain assumptions that the countiepto the proposed transactions act in good fiat financing
is available on acceptable terms, that Emgold vesei SX Venture Exchange acceptance for the tréingac that
any required shareholder approval for part of tharfcing involving RMC, that RMC will be able toisa funding
to conduct exploration, obtain the necessary perrtot conduct exploration activities, and be sudoéss
conducting such exploration activities. Althougk tBompany believes the expectations expressed:mfetward-
looking statements are based on reasonable assuspsuch statements are not guarantees of fuaufermance
and actual results or developments may differ rmeatgifrom those in the forward-looking statemerfactors that
could cause actual results to differ materiallynirthose in forward-looking statements include théufe to obtain
the required financing, failure of counterpartiegperform their obligations or commitments pursuanthe Option
and the LA, failure to obtain the required permésad failure to achieve exploration success. Otlsdr factors
include changes in metal prices, the price of tbenfany's shares, the costs of labour, the cosjapment, the
cost of supplies, approvals by federal, state, laecdl agencies, permitting delays, legal challengepermits,
general economic, market or business conditiond, @aher factors beyond the control of the CompaFiye
Company does not intend to update or revise anyaia-looking information whether as to a result nafw
information, future events or otherwise, excepteaglired by law.




